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EXAMINATION NOVEMBER 2024 (ATKT EXAM)
BACHELOR OF COMMERCE (FOURTH SEMESTER)
TAX PROCEDURE AND PRACTICE PAPER - 111

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(FOURTH SEMESTER)

b. Name of the Subject : TAX PROCEDURE AND PRACTICE
PAPER - 111
c. Subject Code No : 2008000104050071 / 2308000104051015 /
2008000104060007
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question. Student’s Signature
4. All questions are compulsory.

English Version [Max. Marks:50]

Q.1 (A)MCQs: 8

1. Income Tax and Income Tax Reserve recorded in P&L A/c are ¥ 12,000
and % 15,000 respectively. Allowable expense is —
(A)X 12,000 (B) % 15,000
(€)X 27,000 (D) Zero

2. Profit of P&L Account is X 5, 50,000 after considering the expenses (Bad
Debt % 20,000; Bad Debt Reserve 340,000 and drawings X 85,000). What
Is taxable business income?
(A)%5,50,000 (B) % 6,75,000
(C) 7,15,000 (D) None of the above

3. As per Section 44ADA, if a professional whose total gross receipts are
less than TM % 50 Lakhs in a financial year, his income would be assumed

to be of total gross receipts.
(A) 6% (B) 8%
(C) 12% (D) 50%
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4. Ifanindividual has 10% tax-free debentures of PKT Ltd worth X 1, 00,000
(TDS applicable is 20%) for the whole year. Taxable amount will
be :

(A) X 10,000 (B)X 8,000
(C)% 12,500 (D)X 80,000

5. A gift of gold chain worth X 1, 20,000 is received from Father in law.
Taxable amount of gift is :
(A) X 1,20,000 (B) X 70,000
(C) 250,000 (D) Zero

6. Speculative Business loss can be carried forward upto
(A) 4 years (B) 8 years
(C) Indefinitely (D) None of the above

7. Loss from House property can be set off against
(A) Only Long Term Capital Gain
(B) Only House property income
(C) Only Business income
(D) Any head of income

8. Where both the husband and wife have a substantial interest in a company
and both are in receipt of the remuneration from such company, both the
remunerations will be taxable in the hands of

(A) Husband or wife whose total income, excluding such
remuneration, is greater

(B) Husband or wife whose total income, including such
remuneration, is greater

(C) Husband or wife whose remuneration, is greater

(D) Husband always.

(B) Fill in the Blanks:

9. If an individual carrying on a profession earns gross receipts in excess of
, then he will be required to have an income tax audit.

10. Mr. Ramnik purchased a furniture of ¥ 25,000 on 1 October 2022.

Applicable rate of depreciation is 10%. Admissible depreciation for
previous year 2022-23 will be for income tax purpose.
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11. If a cash gift worth X 60,000 is received from two friends (X 30,000

each) in a previous year, taxable amount of gift is

12. Winning from race horses is taxable at the rate of

13. If salary income, House property Loss and Business Loss are

% 6,00,000; -1, 00,000 and - X 2, 00,000 respectively, then total taxable
income is :

14. Short Term Capital loss be carried forward upto years.

15. Mr. Gautam transfers debentures without consideration to Miss Gungun

before marrying her. After marrying her debenture interest will be taxable
in the hands of

Q.2 Answer in Short: (Any Four)

1.

Building Rent X 40,000 is paid by Mr. Jayesh out of which 30% is for
residential house, 20% is for let out house and remaining is on for factory
building. What is deductible expense from business incomes?

Opening balance of machinery is X 1, 50,000 on 1.4.2022. During the year
a machine costing X 30,000 is purchased on 1.2.2023 and sold one old
machine for ¥ 50,000 on 2.2.2023. Approved rate of depreciation is 20%.
Final out deductible depreciation for Assessment Year 2023-24.

On 1.5.2022, Krishna has purchased 12% tax free Debentures of Mathura
Ltd. worth face value of ¥ 80,000 and he sells 50% of such debentures at
a profit of 20% on 30.11.2022. If company pays interest half yearly on 30
June and 31 December, calculate taxable Interest during Previous year
2022-23. (Applicable rate of TDS is 20%)

Chitrang received X 9,000 as rent per month from subtenant. He paid
% 48,000 yearly as house rent to the owner of the house. Calculate taxable
rent income.

Explain in brief how to set off loss from owning and maintaining race
horses.

What is carry forward of loss? For how much period can a person carry
forward a loss from house property?
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7. Explain: Clubbing of income of wife

8. Explain: Provision for exemption to parent in case of clubbing of minor

child's income

Q.3 Arun's profit and loss account for the year ended on 31-3-23:

Particulars Amount | Particulars Amount
To Insurance 10,000 | By Gross Profit 1,75,000
To Interest on loan 15,000 | By Miscellaneous income 8,000
To Interest on capital 12,000 | By Interest on government
To Salary 30,000 | securities 5,000
To Rent-taxes 10,000
To Motor maintenance 9,000
expense
To Legal expenses 2,000
To Travelling expenses 50,000
To Net profit 50,000

1,88,000 1,88,000

Additional Information:

1. % 2,000 as life insurance included in the above amount of insurance.

2. Book value of motor on 1-4-22 was X 75,000. The prescribed rate of
depreciation is 20%. Consider 1/3 use of motor is for personal purpose.

3. Advertisement expense of % 7,000 is by mistake left to be recorded.

4. On 1-1-23 a machinery of X 3, 44,000 was purchased, for which % 6,000
was paid as transportation expenses (included in the travelling expense of

X 50,000). Admissible rate of Depreciation is on the machinery is 20%.

5. 4,889 as bad debts is allowed by the assessment officer for the previous
year 2022- 23, which is not recorded in the above P&L A/c.

Find out the taxable income from the business for the Assessment Year

2023-24.
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(A) From the given below, receipt and payment account for the year ended on 8
31-3-2023 of Dr. Ashish, compute the taxable income of his professions.

Receipt and Payment Account

Receipt Rs. | Payment Rs.
Opening Balance 70,000 | Hospital Rent 3,60,000
Visit Fees 2,00,000 | Staff Salary 2,20,000
Consultation Fee 5,20,000 | Municipal Tax 20,000
Sale of Medicine 1,90,000 | Travelling Expense 10,000
Operation theater rent 1,50,000 | Purchase of Medicine | 3,20,000
Salary from Medical College 50,000 | Closing Balance 2,28,000
Gift received from patients 30,000

12,10,000 12,10,000

Additional Information: Opening stock and closing stock of medicine was
% 40,000 and R 2, 40,000 respectively.

(B) Find out the taxable “Income from other sources" for the Assessment Year 5
2023-24 from 5 the details are given below of Miss Mitali.
1. Interest of *45,000 on 7% capital investment bond.
2. X 27,000 interest on 7.5% debentures of Dipika Itd. (TDS: 10%)
3. Winning from Lottery (net) X 7, 00,000 (TDS: 30%)
4. 8% Radhika Ltd.'s tax-free debentures of X 7, 00,000 (TDS: 20%)

Q.4 (A) From the following details of Mr. Pandya; find out taxable income 8
from other sources for the Assessment Year 2023-24

1. From 1% July 2023; he received Z 3,535 per month as family pension.

2. He received X 2, 60,000 as total amount including interest from un-
recognized provident fund; in which the share between owner and
employee was as 4:1. The owner's contribution was < 1, 72,000.

3. He received work of Art as gift of X 97,171 from younger brother of
father of his mother.

4. Winning from lottery net % 67,200.

5. Winning from motor-race % 1,09,952

OR
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A) From the following details of Miss Riya, find out total taxable income 8
for the Assessment Year 2023-24.

Taxable Salary % 5,00,000

Profit from Non speculative Business % 6,00,000

Loss from speculative Business X 3,00,000

Gain from another speculative Business X 2,00,000

House Property Loss % 1,8,0000.

Carried forward loss from non-speculative business % 80,000 (Previous
Year 2020-21)

ook wbhE

(B) Short notes: (Any Two) 6

1. Taxability of gifts

2. Set off and carry forward of speculative and non speculative business
losses

3. Clubbing of income of minor

4. Maintenance of Books of Accounts Under Section 44AA

*khkkk

Gujarati Version [Max. Marks 50]

Q1 (A)we [asaily usgil. 8

1. o§lols2Ulet Wid M lltIAe 1 1ds ] 3ol s AL 1AL WelsH

212,000 2o T 15,000 8. Ho¥3 HOLCL U 1A WL Q.
(A) Z 12,000 (B) % 15,000
(C) % 27,000 (D) s

2. W) (HIGULLY T 20,000; LIGWIH etlHd T 40,000 vl GULS
% 85,000) ol edloAH lel Uedl o151 ol 52llel Widlell «i§l T 5, 50,000 8.
SIS H 1Sl w1d s Q) 87
(A) % 5,50,000 (B)  6,75,000
(C)  7,15,000 (D) GUReil US| WY o)
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3. 54U 44ADA 46, %) 516 cUldA L[S Bo{l §6 W58 21el oA1LLsly
U Z 50 dlu Scl L] €1, dl Aefl vilas s6 A5e2 We «il

QW Hled M| 11dQl.
(A) 6% (B) 8%
(C) 12% (D) 50%

4. °%) S8 S UIQ wluil dy HI2 3 1,00,000011 HeUell PKT (€[H2Sell
10% 5345d [SAUY S1A (TDS 20% €19, US B). dl sl

8Y JIET
(A) % 10,000 (B) % 8,000
(C) % 12,500 (D) % 80,000

5. U d868] 2 1,20,000 ofl [(EHde{] Hlsilol Astof] Ao Holl B. Aesil

SUIA SH &,
(A) % 1,20,000 (B) % 70,000
(C) % 50,000 (D) Qe

6. U3LS51YU Hele] o 52llel oy Yl w121 VI ASIU B,

(A) 4oy B) 8 oy
(C) Aol %l UHA HI2 (D) GURsciHiell 518 el
7. U5l (Masd o o 52llel A Uisl ol sy 8.

(A) HIA 9wl L1l YOl dI™
(B) HIo Uslel (Masds{l w1ds
(C) Yot HlS|Y H1dS

(D) ¥l seil SlSUL 2l s

8. i Uld W Ucel] tiale] 516 SUcflui «iltulat (d eld W iaa
ULl SusflHiel]l H&adIg Hag €1, dl tiadsi HeaAdI®] M1
ERVE RS

(A) U[d Hudl Uesil BHoAl 56 w195, Hldl Héeld L)) (i,
qg1? €l deil

(B) Uld el el BUo{] 56 241ds, widl U&aidlQll Aled,
qg1? €l del

(C) Uld Mgl Yesl] BHo] Heeld Q] ddlR €1 dsil

(D) &Nl uld
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(B) Wil %2uL YRl

9. %] 518 AUdY[Y SwIR (& o] ayef] 56 ¥{lel Hnd B,
dl dQl 1d5d2L l[SesAddlef] e &L

10. %1 M3 16] 215212 2022411 1% 2 25,000¢] § (122 WINE]. UAUIRed)
clld] €2 10% 8. A1A5AU SqUR ULLE] AN 2022-23 HI2 HlsY Y IR)
219l

11. ) ulevetl aNHi &) (-] uidedl 2 60,000 (635 Uldel 2 30,000)<(l
A5S A2 HA, dl Meeil sulH 25U 8.

12.3Y511 YlSIRALH 8] ) deil 11as ol €3 SAIA D,

13.981 UdLIRetl a1ds, Uslel (HaSde] ofslel el HellS1A ofsU Lol 1o s
3 6,00,000 ; - T 1,00,000 ¥a - % 2,00,000 1A dl, §4 Sl
A1d 5 2!

14. 251 A1011stL Y\ e s2lletal o Yl w1210 V] Us1U B.

15. 81 JlldH SHIZL eldetell ULA @A sl u&dl ARl 1A%y (dsil
A=A FR0ied 2 8. dull 1D ay sul Uyl (SR Ul
ol SlUMi UL UL,

Q.2 2sMiwdlod wIL: Y d UR)

1. 8l %2l GIRL HSlele] LG T 40,000 YsAdIHi wId & FHiell 30%
&SIl USlel HI2 B, 20% MLS HIUE 8 HI2 & ¥ ul1S]ef F52Tlell
HSlol HI2 B, du1S1d A idsHiell 3ed) w] HogR HA?

2. 1.4.2022411 1% Ustef] 2nofl W1S] 2 1, 50,000 B. oY € (Hlel
% 30,000 il [5Hdlo] At 1.2.2023411 A% WIledIUi Wiy sq Wl w5
%ai A 2.2.2023¢11 1% T 50,000 Hi AU M| 1} sd. tAlRlell Ul
€2 20% 8. w1151200 d 2023-24 HI2 HHR HAAIULA YU IR Al
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3. 1.5.2022¢11 1%, (51130 HeRU (@01l T 80,00001l HEUell 12% SY 5
(SR WRELL Al 30.11.2022¢11 A% AHiell 50% (SAUY 20%eil
oslefl A ] €lul. %) SUsil 30 et WA 31 [SAGIReLL A% AHdINS
o Ysadl €U, dl uldl dy 2022-23 e(Hlel sUIA lose{l
AL 52U (2lSlAsA] |19 €2 20% B.)

4. (A1 U2l dLSd ULl €2 HISa 2 9,000 G11SL A3 HRLL ARl HRsil
HUESA 4R eilsl 3 dilNs T 48,000 Yl S1A dl sUlA #LSLefl
210 50l A-Id3] 5.

5. sl HlSL AWML Hal sanddle]] sl 5d] Id Hisl dlag d ¢sHi
quedl.

6. siS¥lel A 210 WUq Aeq 9)? s Hsletl (HasdHiel o sUlela 324l
Yed HI2 M1210 W 215 82

7. dHodl: Uesflofl 4ldse] s6(0421 (4119Q))

8. YHosidl: IR vl seil wlasell s (0ol [SRUIHL HidLUdla
Y (5 Hieeil alaLe

Q.3 31-3-23 o1 A% YL Ul AN HIS WL of o151 o 5Alet Wd:

GRS 254 | [ddld 25U
e 10,000 | 510 <18 1,75,000
dle UR 1% 15,000 | UYL ¥41dS 8,000
YSl U 1% 12,000 | 425131 13{l=1913] uR eyl 5,000
WaLR 30,000
#1$-d2L 10,000
H12R gl Wi 9,000
Slofofl Wl 2,000
HULsI Wl 50,000
AU <18 50,000

1,88,000 1,88,000
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dulRlefl Hilsdl
1. %del dlHlell 7 2,000 dlHlefl GURsi] 251U UG B,

2. 1-4-22¢11 % H2Rell ANUSI (BHd T 75,000 sdl. tUlRel) [HdliRd €2
20% 8. Hl22wtl 1/3 GUNIL i [5dold &q HI2 Lol Adlsil 8.

3. 27,000 <l %1&2Ud W «llticlef] w1S] 28] 2136 .

4. 1-1-23 o1 1% T 3, 44,000 ol HQll13] Wled It 1] edl, B=il Ul 2
6,000 URASA W d1d Ysddidi wledl &dl (B 250,000 oil HALs3)
WAIHI qH1Ad ). HRlle?] U Yy l21el) Hied €3 20% .

5. Uleell oY 2022-23 HI2 AISREI A (s3] G2 Hlquiy 43l
% 4,889¢(] Ho3l W IUE ), % GUSd 1§l o 52Llel Wid M sl 1Ad o],
151210 aN 2023-24 HI2 HHle{l 5Ul5 vlds 20k,

wgql

(A) i1 2104, S| ALRANe1L 31-3-2023 il 1% Y21 &AL AN i
WLdS WAdS Wil Uil dHell cudylde{]l $ulA H1d s5eil aAQld3]

52,
ICEL EERRTL|

W5 Rs. | o1d s Rs.
TR RATEA| 70,000 | elRuedq] M1 3,60,000
ydisid sl 2,00,000 | 21§ UdLIR 2,20,000
s{G2QUel 8l 5,20,000 | 13J(ci({u¢e 254 20,000
eqle] ALl 1,90,000 | 441631 Wi 10,000
WUl (AR ML 1,50,000 | eq|s{] WRlEl 3,20,000
H(ssd sldaHigl udllk | 50,000 | @aeei] uiis) 2,28,000
eelul uefl HAg @2 | 30,000

12,10,000 12,10,000
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adi2lefl Hilsdl: tdlsi] 2Reel] 2215 3 Bd2eil 2215 e sH T 40,000 Wal
% 2,40,000 &dll.

B) §. (Mdldlsfl «{1A 410¢ (AoArdlHiel 24151260 ay 2023-24 HIS v
AUldstlef] sUlA 14195 218

(1) 7% 5(Ued ged N2 615 UR T 45,0000 C11%.

(2) €1[UsL (@2 Se1l 7.5% [SAUY U cles 7 27,000.(TDS: 10%)
(3) dleilHiell dd 254 (Alvadl)  7,00,000 (TDS : 30%)

(4) 8% 2U[ESL [AH2Sell T 7, 00,000 el $Y5d (SAAY (TDS: 20%)

Q4 (A) 8l usileil oflAsdl (a1l uefl w5120l ay 2023-24 UI2 Body
Altoileil sAULA viLAS Al

(1) 141 e les 2023 &l; AHa SME] UeRlel d3 €2 HlEal 2 3,535 HWRL

(2) AHa WH I Yl[asee ssHigl cules uled 6 U dAS 2 2,60,000
HOUL; U HLES W sHURAL (S 4:1 %824 dll. HIESe] A1 Lot
3 1,72,000 &d.

(3) Aal Aefl Hidlell [Udletl silstl dLE dR6el T 97,171 o{l @2 d3 sdls
SIH Y&,

(4) dl23ls{l d AWK T 67,200.

(5) Hl2-34H1 ®)d 2 1,09,952

¥gql

(A) §. Rlsll oilAod] (qordluiell, 2115120 dy 2023-24 HI2 §4 UL
LA s 2l

(1) 5l U2LIR % 5,00,000

(2) [Wel-43 151 HHlel) 18] % 6,00,000

(3) UaLS1Y tHlls] 9|5 let T 3,00,000

(4) AU U315 HYlell S1AE] 2 2,00,000

(5) H5lsl [(ME5ds] o{5lst % 1,8,0000.

(6) [Mot- U315\ Hl of (UIeell dN 2020-215)) w1910 WAY of5211s1
3 80,000
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(B) &5 «iltl: (518 ulL &)

(1) @2leil sULAAdL

(2) U351 B [Mel-U3LS|Y He LSy ofsAlel HiSl dlog 24a A0
wiY] g

(3) A{1R<ll M1d sell yHLdLL

(4) 54H 44AA E6U1 (Sl AUSIAe{] 2]l

*****E N D*****
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